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Dear Sir/Madam  

MANDATORY AND DISCRETIONARY RELIEF OF RATES

RURAL FOOD STORES

PREMISES: 

Section 29, Part 5, of the Local Government in Scotland Act 2003, which came in to force with effect from 1 April 2003, introduced mandatory relief of rates for food stores located within designated rural settlements. The Council’s discretionary relief of rates policy allows for additional relief to be afforded to qualifying businesses.

In order to qualify for 50% mandatory and 25% discretionary relief of rates, the following conditions must exist:

· The business claiming relief is located within a rural settlement with a population of less than 3,000 people; and

· the rateable value of the premises on which relief is being claimed is no greater than £7,000; and

· the property is used as a qualifying food store if a trade or business consisting wholly or mainly of the sale by retail of food for human consumption (excluding confectionary and excluding the supply of food in the course of catering) is carried on there; and

· the supply of food in the course of catering includes-

a) any supply of food for consumption on the premises on which it is supplied; and

b) any supply of hot food for consumption off those premises.

For the purposes of paragraph (b) above “hot food” means food which, or any part of which, has been heated for the purposes of enabling it to be consumed at a temperature above the ambient air temperature and is at the time of supply above that temperature.

This effectively means that butchers, fishmongers, grocers, etc, will qualify for relief whereas confectioners, cafes, restaurants and hot food take-aways will not.

If you consider that your business meets the above noted conditions and may qualify for relief of rates, please complete and return the enclosed application form. Please note that in order to verify claims it may be necessary for one of my officers to visit the business premises concerned, or request additional documentary information in support of the claim.

Yours faithfully
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